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Mr. Rhett Roberts
Redmond Minerals,Inc.
6005 North 100 West
Rednond Utah 84652

March 16,2005

860z rrzl

Subject Formal Aporoval replacement Reclamation Surety. Redmond Minerals.
hc.. Redmond Minerals.lW03g/002. Sanpete County. Utah

Dear Mr. Roberts:

on Febnrary 25,2w5, the Director of the Division of oil, Gas and Mining
formally approved the form and amount of the replaceme,lrt reclamation surety for
Redmond Minerals mine. The reclamation srnety in the amount of $258,100 is in
the form of a C\f

Enclosed please find original copies of ttre Irtter of Credit and
amendme'lrts issued byZions Bank and reclamation contract (effective date
December 15, 1999). In addition, the copies of the current signed and executed
Reclamation contact and surety bond fonns are enclosed for your files.

Thank you for your help in finalizing this permitting action. If you require
additional assistance concerning this matter, please contact me.

Permit Supervisor
Minerals Regulatory Program

be
Enclosue MR-RC copn CD copy, CD letter copS
original RC efr. dat€ Doc. 15, 199,
original Letter ofCledit, Zions Bank
O :\tv{039-Sanpete\m0390002+outtncs-saltVinalV{,PVH3 I 62005.doc

1594 West North Terple, Suite 1210, PO Bor 145801, Salt lake City, UT 841l4-580t
td9hmc (801) 538-53,10 . facsimile (801) 359-3%0 . TfY (801) 538-7458 o www.ogmutahgov
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RECLAMATION CONTMCT

FileNumberl'{' obn' OOZ
Effecrive Dare ZI"-A Wa

Other Agency File Number-N[b 
-

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-52e1
Fax (801) 359-3940

RECf :\,,::,f

REcLAMAiloN c_oNrRAcr FEB I I M
DIV OF OIL GAS & fvllNrNc

Forthe purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

'NOTICE OF INTENTION" (NOl): (File No.) M-039-002
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

,DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

Salt and Bentonite

Redmond Minerals
Three miles north of Redmond
Utah in Sevier and Sanpete Counties.

90.1
(Refer to Attachment A)

Redmond Minerals. lnc.
6005 N. 100 w.
Redmond. UT 84652

(Phone) (435) 529-7402



"OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

",{
(Phone)

"OPERATOR'S OFFICER(S)" & TITLE:

SURETY'':
(Form of Surety - Attachment B)

"SURETY COMPANY'':
(Name, Policy or Acct. No.)

.'SURETY AMOUNT'':
(Escalated Dollars)

,ESCALATION YEAR'':

''STATE'':
"DlVlSloN":
''BOARD'':

Parr Waddoups Brown Gee & Loveless
P.O. Box 11019
Salt Lake Citv. UT 84147
(801) 532-7840

Rhett Roberts. President
Rusty Bastian. Vice President
Jason Haddock. Secretary

Certificate of Deposit

Bank of American Fork

s25R 10n

State of Utah
Division of Oil. Gas and Mininq
Board of Oil. Gas and Mininq

ATTACHMENTS:
A "DISTURBED AREA'':
B ''SURETY'':

This Reclamation Contract (hereinafter referred to as "Contracf') is entered into
between Redmond Minerals. lnc. the "Operato/'and the Utah
State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M-039-002 which has been approved/accepted by the
Utah State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved/accepted Reclamation
Plan or Notice, and Operator is obligated to provide surety in form and amount
approved by the Division, to assure reclamation of the Disturbed Area.

Page 2 ot 7
Revised January 21, 2005
Form MR-RC



NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in

accordance with the Act and implementing regulations, the Reclamation
Plan and/or Notice of Intention approved/accepted by the Division on

Sept. 14, 1998 . The Reclamation Plan and/or Notice
of Intention, as amended, are incorporated by this reference and made a
part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remdin in full force and effect according
to its terms unless modified by the Division in writing. lf the Surety
Contract expressly provides for cancellation, then, within 60 days following
the Division's receipt of notice that the Surety Company intends to cancel
the Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Division. lf
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-
8-7(1)(e) of the AcL

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face

4.
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amount of the Surety Contract provided pursuant to paragraph 2 be

reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operato/s request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

7. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, Suit, or obligation
of whatsoever nature arising from the failure of Operator or Operator's
agents and employees, or contractors to comply with this Contract.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

9. This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

10. lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

11. Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and hearing,
the Board of Oil, Gas and Mining may enter an order to revoke the Notice
of lntention, order reclamation, or order forfeiture of the Surety Contract,
or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

14. Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.
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OPERATOR:

Redmond Minerals, lnc.

Operator Name

Rhett RobertsBy
Authorized Officer (Typed or Printed)

President

Authorized Officer - Position

COUNTY OF uf kv+

STATE OF UT Rtr )

) ss:
)

on the lla{aay ot ,20 .0f., Rhett Roberts
personally appeared before me, who being by me duly sworn did say that he/she is the
President of Redmond Minerals, Inc. and duly acknowledged

that said instrument was signed on behalf of said company by authority of its bylaws or
a resolution of its board of directors and said Rhett Roberts duly
acknowledged to me that said company executed the same.

I'w6 ' 4auna'
NotarvPubfic 

-

Residing at 5n ft Lq-K.o AlU

Seot ' 3 , *oot
My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

STATE OF l/r?L

Y-Uauzr't g ,2@ -1.L144 
't /r

me, who beir{S duly swom did say thqfshe, the said

couNw o, / ,* afuZ- \"t'

on tndgftay ot
personally

is the Acting Director of the Division of Oil, Gas and
Resources, State of Utah, and she duly acknowledged to

me that she executed the foregoing document by authority of law on behalf of the State
of Utah.
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ATTACHMENT "A"

Redmond Minerals. lnc. Redmond Minerals
Operator

M-039-002 Sevier/Sanpete County, Utah
Permit Number

LEGAL DESCRIPTION
Include I/4, I/4, I/4 sections, townships, ranges and any other descriptions that will legally determine where

disturbed lands are located. Attach a topographic map ofsuitable scale (max. I inch = 500feet; I inch = 200feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disnrbed area
boundaies tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed 90.1 acres under the approved / accepted
permit and surety, as reflected on the attached map labeled Exhibit 1

and dated Februarv 16,2005 :

Portions of SW 1/4, Section 13 Township 20 S Range 1 W
SE 1/4 of SE 1/4, Section 14 Township 20 S Range 1 W
Portions of SE & NE 1/4, Section 23 Township 20 S Range 1 W
Portions of SW & NW 1/4, Section 24 Township 20 S Range 1 W
NW 1/4 of NW 1/4, Section 25 Township 20 S Range 1 W
NE 1/4 of NE 1/4, Section 26 Township 20 S Range 1 W
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rEb-IU-ZUUb i.IL,IJ UII42 PIl OIL, -GAS & I{INING FAN N0, 801 359 3940

JON M, HUI$SMAN,JR.
Govtntor

GARY R, TIERSERT
Ueurct ant Cowmor

February 17,2005

RECEIVED

FEB f7 ffi
DIV OF OIL GAS & MTNING

Attrntion: Richard Thomsen, Sonior Vico prpsidcnt

subjeot Reclamation- 
lurety, certificatc ofDeposit forRedmond Miocrals. Ino.,s Rpdmond MincratsMinc Site, I|lf/03glOOZ, Sanperc/Sevior iounty, Utah' 

---
Cemificatc ofDeposit no.. priocipat Amount $ZIgJ-Ag.gA

This letter describes the rrutually agreed upon instruorioas ofths below signed parties to
Bank of Americm Fork Eank ( tsank,J, regarding the control, re.demprion" and relcase ofgank,s abovs.
described certificate of deposit (,,CD,), wfrich is being usod as a $uretyto giuarantee the availabilityof
reclamation firnds for the Redmood Minerals mine site ('Mine site'), sanpddSwier county, Utah- lr is
the inrcntion ofthe parties that the cD be utilized 8s suretyto guarantcc thd $25g,100.00 in reolamation
funds will be available to the State of utah Division of oil, Gos & Mining (Division,) upon demand inthe event that thc operato(s) of the Mine site are unable or unwilling to mmpleto reotamatio' of t'e mino
site in conrpliance with applicabte ststa law and rcgulalions.

Owne.Ithio and Renewak

ownership ofthe cD is retained by Redmond Mincrals, Inc., a Utah corporation, (uownerso), but it is held
by Bank for the benefit of the state of utah, Division of oil, Gas & vining -a ,rlroi"", to rhe tcrms andconditions desoribcd in this sgroement. The cD shall automaticarty rcnew indcfinitely until either
redeemed or release<l by the Director of rhe Division.

Redemnilan:

Tfte cD mayonly be redesmod (i'e', oalled on dernand), pursuarit to the written insftuction or dcmand ofthe Director of the I'Jrah Division of oil, Gas & Mining to thc Bank. upon the insnuctiqr and demand ofthe Director' the futl initial amount of frc cD shall be transfemed to the strte of uta6" Division of oil Gasand Mining' owners agree and inevocabry i.struot Ba'k that noifter the owne(s) nor:my other person

t594 Wes Nqrh Tcmplq Suire 12,l0._p..BtI-14S801. Salt t-rte Ciry, LrT g4l l+jg0l|olcphoro (tor) s3Eri340 r faccinrrc (s0rti59:jil0 liilffi"lj *r-r.sr . wwt4.etmu,oh,sov

P, 02

State of Utah
DEPARTIIIE!$T OF NAIUITAI RESOURCES
Division of Olf, Gas & Mloing
I.rrcH$L^!, STYLER MARYANN WRTOHT
E,gcu.vc gttector |,c,rlng Dlvbtar Dtrc$or

Bank of Amerioan Fo*
1280 South 800 East
Orem" Uuh 84097
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I

claiming an ovmership intaest in tlre CD which is dsrived froln the omlers, shall havo the authoriryto
provent the Bank from carVing out the Director's instruotion tio redeom the CD. Upon redemption, a'y
accrued interest in excess of the initial amount of tlre cD shaf j be transfened to owners, control, or if

iowners do not instruot the Ba.k, the accrued intsrest sfralr be i
vra*erD qu rrer Ins[ruor ule sallK' lne accrued antsrest shall beireinvested in the CD. If a signature card is
prepared, it shall be drafted consistent witlr the rcquiroment *jat only the Direotor of the Division mav
redeern the CD.

Release:

The bank shall rclease ths CD only upon the writton inshuctioir ofthe Director ofthe Division to the Bank.
upon release, tho torms and conditions of this agreement are +o longer in effect, and the unconditionsd

control of the CD shall be retumed to tlre owners, or their legjil sqocessors.in.intercst.

i

Accrued Inter#Jt! 
i

Prior to release or rpdemPtion, all intaest which aoorues uy ttr{ co shalf bo l) disporsed quarterly to the
Owne(s) as the ownor(s) may instruct the Bank, or 2) shall bd reinvaste.d in the cD until such time the
owner(s) may instruct the Bank where to transfer such ioteresd [n no event shall the Bank tansfer any
amount from the cD which would carrso the redemption *,ouj,t of the CD ro be less than t5e initial
amount,$258,100'00' Alltaxlisbilitiesforacoruedintcrc.stshhllremaintheresponsibiliryortneorvners.

Bank will not be herd riabre for any dicpute between the partic.
!

Agrred Upon By: :

oon ,,02//L, 
/n{.

h^- ,2 /tt-/z,ure, 
- 4t t vl 2D

O:\M03 9-Strnpctc\m0390002-southrqs_salt\fi nal\cdcover.lr.doc
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;
Oecocds 02/L6l0s Tem: 6- Month(g) Tax

ID:_ Number:

Account Number:

Anount of
Ilepod* $rro hundred flftv eleht thougand one hundred c no,/100 $
Thb lhe lhpoett ls Iscued to: Issuer:

Certificate of Deposit

r-'
' P$DMOIID MINERAIJS, rNC.

IIEI,D FBO STATE OF TITAIT DIVISION OF
ollr,ctAs AlrD MINING
HOIJD STATEMEIIT FOR LARRY MINER

Not Nogottable - Not lbansferable - Addtdonal terms are below.

2Ee 100.00

!
.N3 Bank of American Fork

1280 South 800 Eaet
Orem, tII 84057

Additional Terms and Disclosures
This- forqq contlins At" _!ry -Fl yo]r dgre depg9.it.. It is alqg the Mlnlmum Bahnce Requlromenfi You must mrke a ninimun deposit o
Trut-in-Savings disclosure for thosd depositors cirtiUea o one. There
rre rdditional rcrms and disclosures on daee two o{.Qis form, some of open rhis accoutrt o1g 100, 000 . 00
which cmlain or emand on those bclow" You should. kcep onl copi 6f H vou r*."ur"L rn" rr"-"r batarce on a daily basis o earn rhettls form.
f'f.nnfty Date: This sctount mttres 02 / L6 / L0 annud percentrge yield disclosed.

(See below for renewal informetion.) Wi|hdrawals of Interest Interest E accrued E creditcd during a
Rrle Infomsdon: The intcrcst rate br rhis account ;s 3 .9000 5
with rn rilu8l pcrcentage yictd of 3 .96 %. ftis rate will bc
pstd dl &e naU[ity date specified above. Interest begiDs to eccnle on
6c buchess day you deposit any noncash item (for exrmple, a check).
Ieztst will be compoundcd N/A

term can be withdrawn:

Ear[ \illthdrawal Penafty: If we consent to a roquest for a withdrawat
that is otherwise rct pcrmited you may have to poy a penalty. Tte
perulty will bc an amount equal O: 3MOTfTH

Iotercst will bc crcditcd quarterlv
| _.

EI fhc annual percentage yield assumes that interest reinains on deposit
udil maority. A witMrawal of interest will reduce earnings.

El f y9u close your account before interest is credited, you will not
rceive the accrucd imcrest.

Tbc NITMBER Of'ENDORSEMENTS needed for withdrawal or any

interest on the amount withdrawn.
Renewal Pollcy:
E Stngtc lllaturlty: If checked, this account will not auomatically

renew. Interest D will E witl not accrue after maority.
El Automeflc Renewak If checked, this rccount will automatically

nenew on the maurity date. (see page two for terms)
Interest E} wiU E wilt not accrue after finat mah[ity.othcr purpose is:

AOOOUffl OWNERSEIP: You have requested
|nd hfcnd thc type of account marked below.

tl tnoivicuat
El loin Account - With Survivorship g*H$--
E loim eccount - No Strrvivorship (rhrrr hmm)
E truse Separate Agreement Darcd
@ Corporation

F-l Revocable Trust or E lay on Death
Dcsignrtion as defined in this agreement
(Bencficiaries' names and addresses)

. SIGN ONLY WIIEN YOU REQUEST WTTHDRAWAL

x

x

x

E Taxpayer I.D. Number - Thc Taxpayer
Identification Nunrber shown above (IINj is
my correct targayer identificetion number.

E Backup Withhotdlng . I am not zubjct
to backup withholding either because I have
not becn notified ttat I sm subiect to backuD
witbholding as a result of a frilure o repoit
all interest or dividends. or the Internal
Revenue Service has notified me drat I am no
longer subject to backup wittrhotding.

E Exempt Reclplents - I am an exempt
recipient undcr tlp Intcmal Revenue Service
Regulations.

A provlsion for my clgnahrre, cerdfying
under pcnalty of perJury the stat€ments
checked in this section and that I am a U.S.
person Qncludlng a U.S. resldent allen), ls
contained on the first copy of thts
certlftcste.

READ PAGE TWO FOR ADDITIONALTERIIISE<@s c 1993 Brr*€rsSvst€ns, Inc.. St. Ctoud, MN Form CD-M-LAZ (1I 9n8/2OOl (p.go , of 2)


